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New Delhi, Branch-Gwalior

No. AMG-II/SAR-18/LNIPE, G/2019-20/D- Y 2

Date : 51“9:;.399,_]
Confidential

w4,

?'T%ﬁl‘q‘["é Klgﬁizf Wi faraT #or TLIIPE],

T{erIL-474002

fwa- weftard wrghr ardfes e dermeee), wiET F ad 2019-20 F 9T
et T T ST g

wgre/HEIET,

Please find enclosed herewith the Separate Audit Report and Management Letter
on the accounts of the Lakshmibai National Institute of Physical Education, Gwalior
for the year 2019-20. You are requested to kindly ensure that the SAR and the audited
accounts are adopted by the Board of Governors before placing the same before the
Parliament.

2. The dates of placement of the above Report on the table of both houses of the
Parliament may please be intimated ars! two coples of the printed material may be
provided to the undersigned for information.

3. It may please be noted that the Management Letter is not to be placed before the

i
o
&
[u !

parliament.

4, Kindly acknowledge receipt.
Herwr: 1. Toeh SrETIET wiiesT ud ey

2. Management Letter
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Separate Aundit Report of the Comptroller and Auditor General of India on the
Accounts of Lakshmibai National Tnstitute of Physical Education (LNIPE),
Gwalior for the year ended 31 March 2020.

We have audited the attached Balance Sheet of Lakshmibai National Institute
of Physical Education (LNIPE), Gwalior as at 31 March 2020: the Income and
Expenditure Account and Receipts and Payments Account including accounts of the
LNIPE-North East Regional Centre! (NERC), Guwahati for the year ended on that
date, under Section 20 (1) of the Comptroller and Auditor General’s (Duties, Powers
and Conditions of Service) Act, 1971. The audit has been entrusted for the period
from 2017-18 to- 2021-22. These financial statements are the responsibility of the
LNIPE’s management. Our responsibility is to express an opinion on these financial

statements based on our audit.

2 This Separate Audit Report contains the comments of the Comptroller and
Auditor General of India (CAG) on the accounting treatment only with regard to
classification, conformity with the best accounting practices, accounting standards
and disclosure norms, ete. Audit observations on financial transactions with regard to
compliance with the Law, Rules & Regulations (Propriety and Regu]arity}l and
efficiency-cum-performance aspects, cte., if any, are reported through Inspection

Reports/ CAG’s Audit Reports separately.

3 We have conducted our audit in accordance with auditing standards generally
accepted in India. These standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from
material misstatements. Audit includes examining, on a test basis, eviaences
supporting the amounts and disclosure in the [inancial statements. Audit also includes
assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall presentation of financial statements,

We believe that our audit provides a reasonable basis for our opinion.
4. Based on our audit, we report that:

() We have obtained all the information and explanations, which to the best of

our knowledge and belief were necessary for the purpose of our audit.

! North East Regional Centre (NERC), Guwahati was set up as a regional centre of Lakshmibai National Institute
of Physical Education (LNIPE), Gwalior in the year 2009-10. NERC Guwahati is administratively controlled by
LNIPE Gwaolior, Overall, LNIPE Gwalior,an autonomous body, functions under Ministry Youth Affairs and
Spaorts.

LNIFE SAR (2019-20)
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(iiy ~ The Balance Sheet, Income and Expenditure Account and Receipts and
Payments Account dealt with by this report have been drawn up in the format

approved by the Ministry of Finance, Government of India.

(iiiy  In our opinion, proper books of account and other relevant records have been
mainlained by the LNIPE in so far as it appears from our examination of such
books.

(iv)  We further report that:-

A. Balance Sheet (LNIPE, Gwalior)
1 Liabilities
1.1 Current Liabilities and Provisions (Schedule-7) — ¥ 7.46 crore.
This does snot include T 23.69 lakh heing provisions for Security Services

availed for the month of February 2020 and March 2020, The actual payment
was made in the month of July 2020. This resulted in understatement of
Current Liabilities and Provisions as well as Expenditure by % 23.69 lakh.

A. Balance Sheet (NERC, Guwahati)
1.1 Liabilities
1.1.1 Current Liabilities and Provisions (Schedule-7) — ¥ 1.82 crore.
(a) The above head was understated by ¥ 41.26 lakh due to non-inclusion of

unspent balance of specific purpose fund received from Sports Authority of
India for National Cycling Academy (NCA). This has also resulted in
overstatement of Corpus/ Capital Fund (Schedule- 1) by % 41.26 lakh.
(b) The above head was understated by ¥ 16.83 lakh due to non-provisioning
of Employer's Contribution of ¥ 16.83 lakh for New Pension Schemes This
has ‘also resulted in overstatement of Corpus/Capital Fund (Schedule-1) by
¥ 16.83 lakh.
1.2 Assets (NERC, Guwahati)
1.2.1  Current Assets, Loans and Advaneces (Schedule-1I): ¥ 15.43 crore
a) The above head included ¥ 2.70 crore being advance given to Manipur
Industrial Development Corporation Limited for deposit work. The entire
amount of advance, however, was adjusted as per Scheduled of deposit
Works for the month of September 2019. This resulted in overstatement of
Current Assets, Loans and Advances and understatement of Capital Work-
in-Progress (Schedule-8) by ¥ 2.70 crore each. _
b} The above head was overstated by ¥ 63.46 lakh due to adopting bank
balances as per bank statement instead of adopting bank balances as per
Cash Book in respect of two bank accounts (NERC Cash Book- SBI/212

LHIPE SAR (2019-20)
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2.1
2.1.1

22

221

C.1

and National Cycling Academy Cash Book-SB1/276) This has also
resulted in overstatement of Corpus/ Capital Fund (Schedule-1) by
T 63.46 lakh

Income and Expenditure Account (LNIPE, Gwalior)
Expenditure
Other Administrative Expenses ete. (Schedule-21) — ¥ 15.00 crore.

The interest earned on bank balance of * 12.17 lakh was adjusted from Rent,
Rates and Taxes (item No. 9) instead depicting as income. This resulted in

understatement of Expenses as well as Income from rent by ¥ 12.17 lakh.

This includes X 25.28 lakh on account of Sampatti Kar for the year 2017-18
and 2018-19 paid to Municipai Corporation Gwalior on 29.03.2020 which is
not related to current year. This resulted in overstatement of current year
Expenses by ¥ 25.28 lakh and understatement of Prior period Expenses by
same amount.

Income and Expenditure Account (NERC, Guwahati)

Expenditure
Other Administrative Expenses etc. (Schedule-21)—-% 7.55 crore.

The above head was overstated by X 18.47 lakh due to inclusion of fund
transfer of ¥ 85.20 lakh to National Cycling Academy Cash Book as
expenditure instead of actual expenditure of ¥ 66.73 lakh under the particular
account. This resulted in understatement of Excess of Income over
Expenditure by T 18.47 lakh and understatement of Corpus/ Capital fund and

Current Assets, Loans, Advances etc. by same amount.
Income (NERC, Guwahati)
Fees/ Subscriptions (Schedule-14) - ¥ 3.34 crore

The above head was understated by X 57.19 lakh due to non-inclusion of prior
period items arising from returning back of previous year's excess provision of
Salaries. Instead, NERC Guwahati adjusted the prior period income with the
expenditure head. This resulted in understatement of Establishment Expenses

(Schedule-20) by X 57.19 lakh.

Significant Accounting Policies (Schedule-24, Point No. 6.1) (LNIPE,
Gwalior)
Institute is providing depreciation on written down value methods as per

WDV rates specified in the companies Act, 2013. This is in contravention of

LNIPE SAR (2019-20)
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C2

D.2

D.3

E.

E.l

E.2

E3

the Uniform Format of Accounts which states that depreciation on fixed assets
should be provided as per Income Tax Act,

Provisions for gratuity and other retirement benefits have not been made on
actuarial valuation basis which is in contravention to Accounting Standards-
15. Hence, accounting policy no.7 of Significant Accounting Policies
(Schedule-24) adopted by Institute that retirement benefits are accounted on

cash basis is not in conformity with Accounting Standard 15.

General (LNIPE, Gwalior)

[nvestment of provident fund balances has not been made as prescribed by the
Ministry of Finance, GOL.

Routing of Capital Grant (% 3.00 crore) through Income and Expenditure
instead of directly taking to Balance Sheet is not as per generally accepted
accounting principal as well as Uniform Format of Accounts.

Institute has not clarified negative balance of ¥ 1.09 crore (Reserves and
Surplus — Schedule-2) due to pending verification of facts and figures at their
Ievel. In the absence of which Audit was unable to verify the authenticity of

this amount.
General comments (NERC, Guwahati)
Grants/Subsidies (Schedule-13): X 14.04 core

Although an amount of ¥ 25.18 lakh was taken out from grant amount of
¥ 14.04 crore for creation of assets under the head Fixed Assets (Schedule-g),
NERC Guwahati showed the grant for revenue purpose as ¥ 14.04 crore
instead of Rs 13.79 crore, resulting in overstatement of Excess of Income over

Expenditure by X 25.18 lakh.

Although there was no specific contribution towards Capital Fund from
LNIPE Guwahati or Ministry during the year, NERC Guwahati showed
% 78.56 lakh under the head Corpus/ Capital Fund (Schedule-1). Audit could

not ascertain the veracity of the amount.

NERC Guwahati has disclosed closing balance of five specific purpose funds
totaling ¥ 1.07 crore viz. Development Fund (2 39.49 lakh), Library Fund
(¥ 8.73 lakh), Medical Fund (R 14.86 lakh), Sports Fund (% 40.55 lakh),
Student Welfare Fund (¥ 3.40 lakh) under Current Liabilities instead treating

LNIPE SAR (2019-20)
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E.6

as Earmarked Fund (Schedule-3) in contravention of Uniform Format of

Accounts.
Fixed Assets (Schedule-8) -3 62.22 crore

(a) Although NERC Guwahati possessed leasehold land from State
Government of Assam, annual accounts showed the land as Freehold Land
bearing a token value. NERC Guwahati paid total lease charges of ¥ 5.43 lakh
for effecting lease in November 2014 @ X 1000 per month. However, due to
non-inclusion of amortized value of leaschold land, both Fixed Assets
(Schedule-8) and Corpus/ Capital Fund (Schedule-1) by % 4.70 lakh.

(b) There were instances of misclassification of capital and revenue
expenditures, viz, Computer and Peripherals totaling ¥ 4.72 lakh and Library
Books- Journals worth ¥ 2.06 lakh were included under Income and

Expenditure Account instead of Fixed Assets.

Interest earned from idle fund of Government was not separately shown from

interest earned from NERC’s own fund in the annual accounts.

In a deviation from disclosure in Notes on Account for prior period items,
NERC Guwahati did not include the prior period expenses of X 4.78 lakh
under relevant head instead shown under the head Purchase in Other
Administrative Expenses (Schedule-21).

Effect of audit comments (LNIPE, Gwalior)

The net effect of the above comments is that Liabilities, Income, Expenditure
and Prior Period Expenses were understated by ¥ 23.69 lakh; ¥ 12.17 lakh
X 10.58 lakh and X 25.28 lakh respectively

Net Effects (NERC, Guwahati)

The net effect of the comments given in preceding paragraphs was that both
Assets and Liabilities were overstated by ¥ 44.99 lakh and Expenditure,
Income and Surplus were understated by ¥ 38.72 lakh, ¥ 57.19 lakh and
T 18.47 lakh respectively.

LNIPE SAR (2019-20)
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F. Management Letter
Deficiencies which have not been included in the Separate Audit Report have
been brought to the notice of LNIPE, Management through a management

letter issued separately for remedial/ correction action.

G. Grants in aid (LNIPE, Gwalior)

During the year the LNIPE, Gwalior received grants in aid X 52.50 crore
(including GIA of LNTPE -X 35.96 crore, NERC -T 14.04 crore, Other - ¥ 2.50
crore) has been tully utilized.

(v)  Subject to our observations in the preceding paragraphs, we report that the
Baiance Sheet, Income and Expenditure Account and Receipts and Payments
Account dealt with by this report are in agreement with the books of accounts.

(vi) In our opinion and to the best of our information and according to the
explanations given to us, the said financial statements read together with the
Accounting Policies and Notes on Accounts and subject to the significant
matters stated above and other matters mentioned in Annexure to this Audit
Report give a true and fair view in conformity with accounting principles
generally accepted in India:

(@  Inso far as it relates to the Balance Sheet, of the state of affairs of the
Lakshmibai National Institute of Physical Education, Gwalior as at 31
March 2020 and,

(b) In so far as it relates to Income and Expenditure Account of the

surplus for the year ended on that date.

For aad or behalf of the Comptroller and Auditor General of India

Place: - GWALEOR

Date: - .07 202} MH

Director ( Central )

LNIPE SAR (2019-200
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1.

LNIPE SAR (2019-20)

Annexure

Adequacy of Internal Audit System:
The internal audit system was found to be inadequate as :

iii.

[nternal audit has been carried out except 04 sections (i. Central
Store, Sports Store, Stationery & Printing Store, ii. Vehicle
Section, iii. Supervisor (B&R), iv. A.R. Procurement) by
internal audit group. However, consolidated report has not been
prepared.

Internal audit of the LNIPE, Gwalior not taken up by the
Ministry of Youth and Sports Affairs.

No internal audit manual is in use in the Institute.

Adequacy of Internal Control System:
The internai control system was found to be inadequate due to:

(i)

(i)
(iid)

(iv)

)

(vi)

(vii)

Annual Report for the Year 2017-18 has been sent to Ministry in
January 2021 while final SAR was issued as on 29.08.2019 and
Annual Report for the year 2018-19 has been sent to Ministry as
on 15.03.2021 while final SAR was issued to unit as on
11.09.2020.

Adoption of previous SAR by Board of Management is still
pending.

The response of the Management towards compliance audit
objections was not effective as there were 65 paras pending
pertaining to the period form 1996-97 to 12/2019.

Confirmation in respect of creditors, sundry liabilities, other
current liabilities, loans and advances, Loans to Staff, Advance
and other amounts recoverable in case or in kind or value to be
received, Income accrued -on investments others and Inter
Branch from respective parties/persons/Institutions have not been
taken.

The response of the Manugement towards comments of previous
SAR (2018-19) was not effective as partial corrective action has
been taken 2018-19.

There is an amount of X 2,12,750 refunded through PFMS No.
C101909984720 on 17.10.2019 on account of fee refund. But in
the ledger account taken to ¥ 2,02,750. This indicated lack of
internal control

An amount of ¥ 542253 (X 4,62,68,728 — X 45726475) on
account of difference in payment for deposit work “Construction
of Synthetic Athletic Track at LNIPE, Gwalior” between amount
shown in the accounts and amount mention in the statement of
CPWD- form —65 (September 2019). However the institute
stated that the difference is being reconciled.

217




ANNUAL REPORT 2019-20

LNIPE SAR (201%-20)

(viii)

(ix)

(x)
(xi)

(xii)

(xiii)

(xiv)

(xv)

{xvi)

After observations raised by internal audit group of O/o The
Asst. Commissioner of CGST, Central Excise and Customs,
Audit Circle Gwalior an amount of ¥ 37.09 lakh on account of
Service Tax was deposited including ¥ 2,40,794 /- as interest
and 20,000 /- as penalty due to non following the provision
of service tax. Thus, institute had failed to compliance the
provisions of service tax Act.

a. Balance confirmation certificate has not been obtained from
bank.

b. Cash Book Director and Assistant Director Scholarship
Account has not been prepared.

c. There is difference of X 29,791 /- in the Registrar’s account
and trial balance account.

Expenditure Corirol Register and Register of Contracts
records/ registers were not maintained by the Institute.

Value of inventory was shown NIL due to stock not valuated as
inventory.

Internal control system was found to be inadequate on accounts
of meeting, terms, composition of members of
authorities/Statutory Bodies/Committees.

As per rule 1.13 of rules of society, Annual General Body
Meeting of General Body is required for consideration of
Annual Report and Annual Accounts of the Society but same
was not held after 12.07.2013.

Due to non compliance Section 27 and 28§ of MP Socicty
Registrikaran Adhiniyam 1973 and Rule 11 of Madhya Pradesh
Society Registrikaran Niyam, 1998 and Rule 192 of MoA
annual list of governing body, annual account duly audited by
the auditor, audit report has not been submitted before
Registrar.

Confirmation of bank balances/fixed deposits from the
respective banks have not been taken by the Institute.

Physical verification report for investment was not prepared.
Hence, not made available to audit.

System of Physical verification of fixed assets:

Physical verification of fixed assets has been conducted during the
year. No consolidated physical verification report was prepared by the
LNIPE.
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LHIFE SAR (201%-20)

System of Physical verification of inventories:

Physical verification of inventories has been conducted during the
year. No consolidated physical verification report was prepared by the
LNIPE.

Regularity in payment of statntory dues:

As per New Pension Scheme Amount pertains to New Pension Scheme
required to be deposited to the National Securities Depository Limited,
but the amount was kept in SBI bank account no. 30092398328 is not
as per the provision of NPS. This resulted in irregularity in payment of
statutory dues amounting to ¥ 691891 /-,

n—
Sr. Audit Officer /AMG-1I
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Lakshmibai National Institute of Physical Education, Gwalior
Avr NAAT Accreditated Deemed {0 ba University
[Declared vide Govermment of India. Minkstry of Hirnan Resouree !'rdve_!opmur Hofifieation No. F3.18/92-1 3 dated 21081555 wder section 3of UGC A, 15956)
Govemment of Indig, Ministry of Youth Affairs and Sporls

No.FO/M424/2019-20/ Y 17-91& Date: - 07-07-2021
To
Director (Central Receipt),
/o Director General (Central Receipt),
Branch Gwalior-1V Floor,
Audit Bhawan, Thansi Road,

Gwalior (M.P.)

Sub:  Parawise replies on the Separate Audit Report for the year 2019-20.
Ref.:  AMG-IVSAR-18/LNIPE, G/D-42 dated 01.07.2021.
Sir,

Please refer to your letter no. AMG-II/SAR-18/LNIPE, G/D-42 dated
01.07.2021 on the subject cited above under which Separate Audit Report for the
year 2019-20 on the Accounts of this Institute has been received. In this connection

parawise comments on the above SAR are enclosed herewith for necessary action

please.

Encl: As above

Yours faithfully,
)
2P 1M
" (Prof. A. 8. Sajwan)
Registrar
Copy to :- |

The Joint Secretary{ SP VI)
Ministry of Youth Atfairs and Sports,
Government of India,

TIfd TR, #ddr s, Aoy — 474902"-@,&), TYATI: 07514000302, 917, BEH: 0751—4000992
Shakti Nagar, Mela Road, Gwalior ~ 474002 {M.P ), Phone: 0751-4000902, 917, Fax: 07514000992 .
email: registrarlnips@edu.in, website: www.Inipe.edu.in
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