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BT Braferd, IRIT—TGITAR,

Office of the Director General of Audit (Central Receipt)
New Delhi, Branch-Gwalior —

- No. AMG-II/SAR-21/LLNIPE, G/2018-19/D-"3 &
Date : 11 .09.2020

-

Confidential

Ferafd,
deFag TS AR 8T GEAA(LNIPE),
UTFT IR, 1T HA Vg, ’

TITIAT-474002

faag-: aefled ol arie Rar geuam(nee), safdax & af 2018-19 &

aTife At W gy daadar yiade)|

#RIE/ARET,

Please find enclosed herewith the Separate Audit Report and Management Letter
on the accoynts of the Lakshmibai National Institute of Physical Education, Gwalior
for the ycar 2018-19. You are requested to kindly ensure that the SAR and the audited
accounts are adopted by the Board of Governors before placing the same before the
Parliament.

2. The dates of placement of the above Report on the table of both houses of the
Parliament may please be intimated and two copies of the printed material may be
provided to the undersigned for information.

3. It may please be noted that the Management Letter is not to be placed before the

parliament.

4. Kindly acknowledge receipt.
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Separate Audit Report of the Comptroller and Auditor General of India on the

Accounts of the Lakshmibai National Institute of Physical Education (LNIPE),
Gwalior for the year ended 31 March 2019.

We have audited the attached Balance Sheet of the Lakshmibai National
Institute of Physical Education (LNIPE), Gwalior as at 31 March 2019; the Income
and Expenditure Account and the Receipt and Payment Account for the year ended on
that date, under Section 20 (1) of the Comptroller and Auditor General’s (Duties,
Powers and Conditions of Service) Act, 1971. The audit has been entrusted for the
period upto 2021-22. These financial statements are the responsibility of the LNIPE’s

management. Our responsibility is to express an opinion on these financial statements

based on our audit.

2. This_Separate Audit Report contains the comments of the Comptroller and
Auditor General of India (CAG) on the accounting treatment only with regard to
classification, conformity with the best TAccounting practices, accounting standards
and disclosure norms, etc. Audit observations on financial transactions with regard to
compliance with the Law, Rules & Regulations (Propriety and Regularity) and
efficiency-cum-performance aspects, etc., if any, are reported through Inspection

Reports/ CAG’s Audit Reports separately.

3. We have conducted our audit in accordance with auditing standards generally
accepted in India. These standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from
material misstatements. Audit includes examining, on a test basis, evidences
supporting the amounts and disclosure in the financial statements. Audit also includes
assessing the accounting principles used and significant estimates made by
management;, as well as evaluating the overall presentation of financial statements.

We believe that our audit provides a reasonable basis for our opinion.

.
4, Based on our audit, we report that:
(1) We have obtained all the information and explanations, which to the best of

our knowledge and belief were necessary for the purpose of our audit;

(i1) The Balance Sheet, Income and Expenditure Account and the Receipt and
Payment Account dealt with by this report have been drawn up in the format

approved by the Ministry of Finance, Government of India.
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(iii)  In our opinion, proper books of account and other relevant records have been

maintained by the LNIPE in so far as it appears from our examination of such
books.

(iv)  We further report that:-

A.  Balance Sheet (LNIPE, Gwalior)

1 Sources of Funds -

1.1 Current Liabilities and Provisions (Schedule-7) —X 5.84 crore
This does not include T 53.73 lakh being provision required to be made on
account of security (¥ 32.42 lakh), housekeeping (% 14.12 lakh) and uniforms
(Z 7.19 lakh) for the year 2018-19 as the same were paid in 2019-20. This

resulted in understatement of Current Liabilities and Provisions as well as

Expenditure by Z 53.73 lakh.

B. Income and Expenditure Account (LNIPE, Gwalior)

1. Expenditufc
1.1 Other Administrative Expenses ete.(Schedule-21) - 16.59 crore

This inciﬁdes ¥ 1.70 crore being Equfpments and Computer peripherals
purchased under IISR. 'I‘his:'esulted in overstatement of Expenditure by ¥ 1.33
crore and understatement of Fixed Assets by % 1.33 crore (X 1.70 crore = X
0.37 crore depreciation) and understatement of Corpus/Capital fund by X 1.33
crore. .’

C. Receipt and Payment Account (LNIPE, Gwalior)
Receipt -3 99.28 crore
This includes Z 469.69 lakh instead of T 536.51 lakh leaving ¥ 66.82 lakh
(Z 536.51 lakh — % 469.69 lakh) being closing balance of Mess (Saving)
Account although the same is included in Schedule-11 of Balance Sheet i.e.
Current Assets, Loans, Advances etc. under Bank Balances. This resulted in
understatement of Receipt as well as Payment by % 66.82 lakh.

D. Balance Sheet (NERC, Guwahati)
Current Liabilitics and Provisions (Schdule-7) — T 2.05 crore
This does not include ?3.39 crore being advance given to NBCC

(construction agency) on capital account but remain unadjusted at the end of

the year. Unadjusted advances meet out from grants-in-aid should be treated as

LNIPL SAR (2018-19)




F.2

F.3

F.4

I.6

unspent‘ balance of GIA and therefore should not be classified as
Corpus/Capital Fund. This resulted in understatement of Current Liabilities
and Provisions (Schedule-7) and overstatement of Corpus/Capital Fund by
% 3.39 crore.

Income and Expenditure Account NERC, Guwahati)

Expenditure

Other Administrative Expenses etc. (Schedule-21) - 18.71 crore

Rep;ir and Maintenance (S. No. 07)

This includes ¥ 1.36 crore being expenditure incurred on procurement of
‘Capital’ nature items but classified as expenditure on Repair and Maintenance
(S.No.7) under Schedule-21 (Other Administrative Expenses etc.). This
resulted in overstatement of Expenditure by ¥ 1.36 crore and understatement
of Fixed Assets (excluding depreciation thereon) by? 1.36 crore.

General

Provisions for gratuity and other retirement benefits have not been made on
actuarial valuation basis which is contravention in Accounting Standards-15.
Hence accounting policy no.7 of Significant Accounting Policies adopted by
Institute that retirement benefits are accounted on cash basis is not in
conformity with Accounting Standard 15.

Currgnt Assets, Loans, Advances etc. (Schedule-11) T 5.02 crore includes
¥ 4.92 crore on account of GPF under ‘Inter Branch? head although separate
accounts for GPF are maintained bY the Institute, wherein the same amount is
shown as liabilities.

Confirmation of bank balances/fixed deposits from the respective banks have
not been taken by the Institute.

There is no details of  12.31 crore (refer Schedule-2 Reserve & Surplus, point
3 (Special Reserve (for Capital Advances))) such as copy of sanction order,
details of work etc. are available.

Institute has not provided details of  25.89 crore (kept as advance on capital
account —refer Schedule-11) such as copy of sanction order, details of work
etc.

Interest of GIA was utilized for regular Expenditure of the institute. No

Scpargte account of interest in GIA maintained.

LNIPE SAR (2018-19)
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F.7 = Routing of Capital Grant (T 2.38 crore)l through Income and Expenditug
instead directly taking to Balance Sheet is not as per generally accepted
accounting principal as well as Uniform Format of Accounts.

F.8  Institute is providing depreciation on companies act basis as against the rate of
depreciation provided in uniform format of account.

Effect of audit comments

The net effect of the above comments is that Liabilities, Assets, Receipts and
Payments'were understated by ¥ 186.73 lakh, ¥ 269.00 lakh, ¥ 66.82 lakh and
% 66.82 lakh and Expenditure was overstated by Z 215.27 lakh respectively.

G. Management Letter
Deficiencies which have not been included in the Separate Audit Report have
been broug“ht to the notic‘e_ of LNIPE, Management through a management

letter issued separately for remedial/ correction action.

-

H.  Grants in aid
During the year, the Institute received grants-in-aid of ¥ 45.20 crore?
In addition, it had an unspent balance of 2 8.35 crore (including 2 2.00 crore
for NERC, Guwabhati) of the previous year. Thus out of the total available

fund of? 53.55 crore, the Institute utilized an amount of % 45.00 crore leaving

unutlhzed amount of X 8.55 crore at the end of the year.

(v) Subject to our observations in the preceding paragraphs, we report that the
Balance Sheet, Income & Expendituré Account and the Receipt & Payment

Account dealt with by this report are in agreement with the books of accounts.

(vi)  In our opinion and to the best of our information and according to the
explanations given to us, the said financial statements read together with the
Accountmg Policies and Notes on Accounts and subject to the significant
matters stated above and other matters mentioned in Annexure to this Audit
Report give a true and fair view in conformity with accounting principles

generally accepted in India:

' 2 1.56 crore and % 0. 82 have been incurred for acquisition of Capital Assets and Special Repair and

Maintenance.

? (2 0.20 crore for projects (LNIPE, Gwalior and NERC, Guwahati) + % 12.98 crore for NERC,
Guwahati + Z 32.02 crore for LNIPE, Gwalior)

LNIPE SAR (2018-19)
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N . .
! (a) In so far as it relates to the Balance Sheet, of the state of affairs of the

Lakshmibai National Institute of Physical Education, Gwalior as at 31

March 2019 and;

(b) In so far as it relates to Income & Expenditure Account of the deficit

- for the year ended on that date.

For and on behalf of the Comptroller and Auditor General of India

Place: - New Delhi % J,.
Date: - [1]09/2020 O ‘
i

Director Ggheral of Audit
(Central Receipts)
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Annexure

Adequacy of Internal Alﬁit System:

i

Internal Audit was conducted regularly. No internal audit manual in
use.

2. Adequacy of Internal Control System;
The internal control system was found to be inadequate due to-

(i) The response of the Management towards compliance audit
objections was not effective as there were 64 paras pending
pertaining to the period form 1996.97 to 2018-19 (up to

December 2018). .
(i)  The response of the Management towards comments of
previous SAR (2017-18) was not effective as no corrective

action has been taken.
(i) There is not similarity in budget heads of LNIPE, Gwalior and

its North East Regional Centre (NERC) at Guwahati.
(iv)  Confirmation of debtors/loans and advances from respective
- parties have not been taken. “

(v) Categorization for debtors outstandirigwfor more than 6 months
and otherwise haveftot been made. ‘

(vi)  Finance Committec did not meet ‘during 2018-19. As per
Memorandum of Association, Finance Committee should meet
two times in a year.

(vii)  Fixed Assets register has not been maintained in prescribed
format GFR - 40.

(viii) A difference of 2 31,177/- (X 82,817- 2 51,640) on account of
write off value of Fixed Assets was noticed between the Annual

Accounts (Fixed Assets) and Physical Verification Report.

3. System of Physical verification of fixed assets:

Physical verification of fixed assets has been conducted during the
year. No consolidated physical verification report was prepared by the
LNIPE.

4. = System of Physical verification of inventories:

Physical verification of inventories has been conducted during the
year. No consolidated physi€al verification report was prepared by the
LNIPE.

S. Regularity in payment of statutory dues:

No irregularity was noticed in payment of statutory dues.

N
« P
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Sr. Audit Officer /AMG-II
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Office of the Director General of Audit (Central Reccipt), New Delhi
Branch office - Gwalior

No. AMG-I/SAR-21/LNIPE, Gwalior/2018-19/ 7 & , | Dated: 1109 / 1010

To
Prof. Dilip Kumar Durcha
Vice-chancellor
Lakshmibai National Institute of Physical Education (LNIPE),
Gwalior - 474002

Subject:-Management letter on the annual accounts of the Lakshmibai National

Institute of Physical Education, Gwalior for the year 2018-19

Sir, "

The annual accounts of the Lakshnﬁbai National Institute of Physical Education,
Gwalior for the year 2018-19 were audited and the audit report issued thereon. During the
course of audit, following deficiency was noticed which needs to be corrected.

1. Assets ,‘

1.1 Current Assets, Loans, Advances ete. (Schedule-11) - 2‘ 39.39 crore

L.I.1  This includes ¥ 2520763.00 being deposit held with Madhya Pradesh Madhya
Kshetra Vidyut Vitran Company Ltd (MPMKVVCL) (erroneously depicted as
MPSEP Instead of  MPMKVVCL in ledger) instead of
¥ 2424031.00 as per electricity bill for the month of March 2019. This resulted in
overstatement of Loans, Advances & Deposits as well as Corpus & Capital Fund
by R 96732.00 (Z 2520763.00 - Z 2424031 .00).

I.1.2 This does not include T 18.02 lakh being Ad-hoc bonus for the year 2015-16 to
2017-18 irregularly paid to the regular employees during 2016-17 to 2018-19
although no such orders for paym‘gnt of Ad-hoc bonus to the employees of
Autonomous Bodies were issued by the Ministry of Finance for the year 2015-16
to 2017-18. The above amount of ¥ 18.02 lakh is recoverable/realisable. This fact
is neither reflected in the accounts of the Institute nor disclosed in the notes to
accounts. This resulted in understatement of Current Assets, Loans, Advances etc.
(Receivables) and Corpus/Capital Fund by X 18.02 lakh.

You are, therefore, requested to kindly take necessary corrective action and

intimate to us in due course.

Yours faithfully,

o

e

- /kyDirector (Central)
- g

LNIPE 2018-19
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