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q-dftfqTo, Mnn (d;fr-q elfu) q-{ ft{gfr
cFT orqtfFl, vnrcT-rflfu{rr,

Office of the f)irector Gcneral of Audit (Central Receipt)
New l)elhi. Rranch-Gwalior ---'

No. AMG-II/SAR-2 l/LN IPE, G /2018-19 /D --+ q
I)ate : lt '09'2020 + 

conficrentiar

sft,

fi-Frqfr,

irr-rfrdr* {rs-trq ?nftkfi f,q}qn ri*zr-m(LNtpE),

?rRil d-rq, t-s sl$ tE,
rErR-q-{-474002

fd"Trr-: ileft{r$ Trr^c"rq en0fufi" lu1qg fgrrra(LNrpE), Erfufi + d{ 2018-19 t
ffrffifi fsr3Tf .K T?rfi'ffielr sF-nqml

rr5t6<re5t6w,

Please firrd enclosed herewitlr the Separate Audit Report and Management Letter

on the accor"tnts of the Lal<shmibai National Institute of Physical Education, Gwalior

Ibr the ycar 2018-19. You are requested to kindly ensLrre tllat the SAR and the audited

accoltnts are adopted by the Board of Governors before placing the sanre before the

Parliament.

2. The dates of placement of the above Report on the table of both houses of the

Parliamerrt ntay please be intimated and two copies of the printed material may be

provicled to the undersignecl for inforrnation.

3. It rnay please be notcd that the Managernerrt l-ettcr is not to be placed before the

parliament.

4. Kindly acknowledge receipt.

q-6ra: l.T,J-fi, dsrqfrqTT nR-iff tni r"rmra

2. Managemcnt l,ctterffi f r.:,:, 8{-d-fi-q
\.}t>r
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-x \"\\l

-)
X

wi{tIsqqe-

Fi,Kff-
LNrPE 2018-19
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Scparate Audit Rcport of thc Comptrolter and

Accounts of the [,al<shmibai National Institutc
Grvaf ior for the year ended 31 March Z0lg.

Auditorbeneral of India on the

of I'hysical Education (LNIpE),

We have audited the attached Balance Sheet of the Lakshmibai National
Institute of Physical Education (LNIPE), Gwalior as at 3l March 2019: the Income
and Expenditure Account and the Receipt and Payment Account for the year ended on
tl-rat date, under Section 20 (l) of the Comptroller and Auditor General,s (Duties,
Powers and Conditions of Service) Act, l97l.The audit has been entrusted for the
period upto 2021-22' These financial statements are the responsibility of the LNIpE,s
managen'lent' Our responsibility is to express an opinion on these financial statements
based on our audit.

2' This..separate Audit Report contains the comments of the Cornptroller and
Auditor General of India (CAG) on the accounting treatrnent only with regard to
classification, cottfomlity with the best ?ccounting practices, accounting standards
and disclosllre norms' etc. Ar-rdit observations on financial transactions with regard to
cornpliance with the Law, Rules & Regulations (Propriety and Regularity) and

effrciency-cum-performance aspects, etc,, if any, are reported through lnspection
Reports/ CAG's ALrdit Reports separately.

3' We have conducted our audit in accordance with auditing standarcls generally
accepted in India. These standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from
material misstatements. Audit includes examining, on a test basis, evidences
supporling the amounts and disclosure in the financial statements. Audit also includes
assessing tl-re accounting principles used and significant estimates made by
management; as well as evah.rating the overall presentation of financial statements.

we believe that our auclit provides a reasonable basis for our 6pinion.

4. Based on our audit, we report that:

(i) We have obtained all the inf,orrnation and explanations, which to the best of
our knowledge and belief were necessary for the purpose of our audit;

The Bala'ce sheet, Income ar-rd Expenditure Account and the Receipt and

Payment Account dealt with by this report have been drawn up in the format
approvcd by the Ministry of Finance, Government of India.

(ii)

LNIPtj SAII (20t8-19)



(iii)

(iv)

A.
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In our opiniop, proper books of accoutrt and other relevatrt records have beeir

maintained by the LNIPE in so far as it appears fi'orn our examination of such

books.

We further rePort that:-

Bal:rnce Shect (LNII'E, G*walior)

""ffffi,,:, 
anrl provisions (schcdutc-7) - { s.; crorc

This does not include < 53.73lahh being provision requirecl to be made on

account of security (< 32.42lakh), housekeeping ({ 14'12 lakh) and uniforms

({ 7.19 lakh) fbr tl-re year 201tt-19 as the strnle wcre paicl in 2019-20''fhis

resulted in understatement of Current Liabilities and Provisions as well as

Expenditure by t 53.73 lakh.

Income and Expenditure Account (LNII'E, Grvalior)

Expcnd iturc

othcr Administrativc Expenscs ctc.(schcdulc-21) - t 16.59 crorc

This includes { 1.70 crore being Equipments and Comptrter peripherals

.,*
purchaseg! under IISR. I'his resulted in overstatement of Expenditure by t 1.33

crore and understatcment of Fixed Assets by t l'33 crore (t 1.70 crore - (

'u.J / crore oeprecrarion) ancl understatement of Corpus/Capital lLlnd by t 1.33

cfore. :'

llcccipt and Paymcnt Accouut (LNIPE, Glvalior)

Rcccipt-{99.28crore
"l'his inch-rcles t 469.69 lakh instead of t 536.51 lakh leaving { 66.82 laklt

(t 536.51 lakh - < 469.69 lakh) being closing balance o1'Mcss (Saving)

Account although the same is included in Schedule-l l of Balauce Sheet i.e.

Current Assets, Loans, Advances etc. under Ilank Balances. T'his rcsultcd irt

understatement of Iteceipt as well as Payrnent by ( 66.82 lakh.

Balance Shcct (NIiltC, Gurvahati)

Current Liabilitics artd I'rovisions (Schclulc-7) - t 2.05 crore

l'his cloe*s not include ?:.rn crore being aclvartce givcn to NBCC

(construction agency) on capital account but remain unadjusted at the end of

the year. Unacljustecl aclvances meet ont from grants-in-aid should be treated as

C.

B.

1.

1.1

D.

r.NlP[ sAR (20 I 8- 19)
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unspent balance of GIA and therefore should not be classified as
corpus/capital Fund. This resulted in understatement of current Liabilities
and Provisions (schedule-7) and overstatement of corpus /Capita1 Fund by
t 3.39 crore.

E. Income and llxpcncliture Account NERC, Guwahati)
l. Expcnditurc

1.1 other Administrative Expcnses etc. (Schcdure-zr) _t 1g.7r crore
nepiir and Maintenance (S. No. 07)

This includes { 1.36 crore beinf expenditure incurred on procurement of
'capital' nature items but classified as expencliture on Repair and Maintenance
(S'No'7) under Schedule-21 (other Aclministrative Expenses etc.). This
resulted in overstatement of Expenditure by t 1.36 crore and understatement
of Fixed Assets (excluding depreciation trrereon) by { r.36 crore.

F. Gcnertl

F'l Provisions for gratr"rity and other rctirement benefits have not been made on
actuarial valuation basis which is contravention in Accounting Standards-15.
Flence accounting policy no.7 of Significant Accounting policies adopted by
Institute that retirement benefits are accounted on cash basis is not in
conformity with Accounting Standard 15.

F.2 currgrt Assets, Loans, Advances etc. (Schedule-l r) < 5.02 crore includes
< 4'92 crore on account of GPF under 'Inter Branch? head although separate
accounts for GPF are maintained blthe Institute, wherein the same amount is
shown as liabilities.

F.3 Confirnratior-r of bank balances/fixecl cleposits frorn the respective banks have
not been taken by the Institute.

F'4 There is no details of { 12.31 crore(refer Schedule-2 Reserve & Surplus, poi't
3 (Special Reserve (for capital Advances))) such as copy of sanction order.
details of work etc. are available.

F'5 Institute has not provided details of t 25.89 crore (kcpt as advance on capital
accout]t -relbr Schedule-l l) such as copy of sanction order, details of work
alnvtu.

I..-'6 Interest of GIA was utilized for regular Expenditure of the institute. No
separille account of interest in GIA maintained.

I-NIl'lr Snli (201 lt-t 9)
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F.7 Routing of Cfitat Grant ({ 2.38 crole)r thror-rgh Inconre and Expen,fitrff
instead directly taking to Balance Sheet is not as per generally accepted

accounting principal as well as Uniforrn Format of Accounts.

F.8 Institute is providing depreciation on companies act basis as against the rate of

depreciation provided in uniform format of account.

Effcct of audit comntcnts

The net effect of the above cornments is that Liabilities, Assets, Receipts and

Payments were understated by { 186,73Iakh, { 269.00lakh, t 66.s2lakh and

{ 66.82 lakh and Expenditr.rre was overstated by 7 215.27 lakhrespectively,

G. Managemcnt Lcttcr

Deficiencies which have not becn inclucled in the Separate Audit Reporl have

been brought to the noticg of LNIPE, Managenrent tlu'ough a managcrnent
l*

letter issued separately for remedial/ correction action.

H. Grants in aid

During the year, the Institute receivcd grants-in-aicl o1' { 45.20 crore2

In addition, it had an unspent balance of { 8.35 crore (including t 2.00 crore

for NERC, Guwahati) of the previous year. Thus out of the total available

fund of t 53.55 crore, the Institute utilized an amourt of t 45.00 crore leavins
unutilized amount of { 8.55 crore at tl-re end of the year.

(v) Subject to our observatiotts in the prececling palagraphs, we report that the
i

Balance Sheet, Income & Expenditure Account and the Receipt & payrne't

Account dealt with by this report are in agreement with the books of accounts.

(vi) Itr our opinion attci to the best of our information aucl according to the
explanations given to us, the said financial statelllents read together with the
Accounting Policies and Notes on Accounts and sr-rbject to the signilicant
matters stated above and other matters mentioned in Annexure to tliis Audit
Report give a true and fair view in confonnity with accounting pri'ciples
generally accepted in India:

' t l'56 crore and t 0'82 have been incurred for acquisition of capital Assets and Special Repair andMaiutenarrce

t 
1t O.ZO crore for pro.jects (LNIPE, Gwalior and NERC, Guwahati) + < l2.gg crore for NEI{C,Guwahati + t 32.02 crore for LNlpE. Cwalior)

LNrP[ SAR (2018-le)
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In so far as it relates

Lakshmibai National

March 2019 and;

In so far as it relates

for the year ended on

(a)

(b)

to the Balance Sheet, of the state of affairs of the

Institute of Physical Education, Gwalior as at 3 I

to lncome & Expenditure Account of the deficit
that date.

For and on bchalf of the Comptroller and

Place: - Ncry Dcthi
Date: - ttlagf.p>n

Auditor Gencral of India

(Central Receipts)

\

aE>'N,1 f:->
Director General of Audit

LNll'l: SAR (20t8-t9)
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3.

4.

J.

A:4gcxurc
l. Adequacy of Internat arifiit Systcnr:

Internal Audit was cond,cted regurarry. No internar audit manuar inLlse.

Z. Adequacy of Internal Control Systcm:
The internar co'tror system was found to be inadequate due to:
(i) fhe response of the Ma'agement towards compriance auditobjectio's was not effective as trrere *"ii aq paras pendingpertai'ing 

_to the period fonn rgg6-g7 to zrirc-tg'("; ;;December 20lg).
(ii) The response ir tn, Management towards comments ofprevious SAR (2017-18) was not effective as no correctiveaction has been taken.
(iii) There i; 

1ot simirarity in br-rcrget hearJs of LNIpE, Gwarior andits North rlast Regional Centre (NEI{C) at Guwahati.(iv) co'firmation oflebtors/loans'and alua'r". rron., respectivenr parties have not been talcen.

(v) Categorizatio' for debtors outstancrinf for more than 6 montrrsand otl,rerwise havetot been made.

(vi) Irinance co'rrnittee did 
.not meet during 20rg-r9. As perMemorandum of Association, Irinance corimittee srrourd meetlwo tlnlcs llt a ycar.

(vii) Fixed Assets register has not been maintained i' prescribed
forrnat GFIi _ 40.

(viii) A diflere'ce of { 31,1 77r- (t g2,gr7- { 5r,640) on account of
write off value of lrixed Assets was noticecr between the Annual
Accounts (Fixed Assets) and physicar verification Report.

Systern of Physical vcrification of fixcd asscts:
Physical verification of fixed assets has bee' conducted during the

Iff!,,|" 
consolidated physical verificarion report *ur-pr.pored by the

- system of'I'hysicar vcrification of invcnforics:
Physical verification of inventories has beeri co'ducted during theyear' No consoridated physiEar verification ..pon *u, pr.pur.a by theLNIPI].

llcgutarity in paymcnf of statutory rlucs:
No irrcgularity was noticed in payment of statutory dues"

, J52i("'("
Sr. Audit Officer /AMG-II

LNlPrj sAR (20tlr-Ie)
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otrice of the Dircctor c"rriat'f Audit (centrar Reccipt), New Derhi
llranch oflice - Grvalior

No. A MG-I I/SAR.-2 I /LNII, E, Gwa tior/2 0 lg-19 / I g

'fo
Datcd:

Prof. Dilip I(umar l)urcha
Vice-charrcellor

Laksh'ribai National Institute ofphysical Education (LNIPE),
Gwalior - 474002

subject:-Managemcnt lctter on the annual accounts of the Lakshmibai National
Institufc of Physicar Ilducation, Grvarior for the year 20rg-r9
sir' 

The aunual accounts of the Lakshfibai Nationar rrrrrLur. of prrysicar Ecrucation,
Gwalior fbr the yeat 201 8- 19 were auditecl and tl-re auclit repofi issued thereon. During the
course of ar"rdit, following deficiency was noticed which neecls to be correctecl.
t. Asscts

l.l clurrcnt Assets, r,oans, Advances ctc. (schedure-l1) -- t 39.39 crore
l'l'1 This includes { 2520763.00 being deposit helcl rvith Maclhya pradesh Madhya

I(shctra vidyut Vitran Company Ltcl (MPMr..vvcL) (erroneously depicted as
MPSEP instead of MpMI(vvcL in ledger) instead of
< 2424031.00 as per electricity bill for the month of March 20lg. This resulted in
overstatenlent of Loans, Advances & Deposits as well as Corpus & Capital Fund
by t 96732.00 ({ 2s20763.00 _ < 2424031 .00).

l'l'2 l'his does not include { 18.02 lakh being r\cl-hoc bonus for the year 2015-16 to
2017-18 irregularly paid to the regular ernployees cluring 2016-17 to 20lg-19
although no such orders for paynTnt of Ad-hoc bonus to the employees of
Autonomous Bodies were issuecl by the Ministry of Finance for the year 2015-16
to 2017-18' The above amount of t 18.02 lakh is recoverable/realisabie. This fact
is neither reflected in the accounts of the Institr-rte nor disclosed in the notes to
accollnts. This resulted in understatement of Current Assets, Loans, Advances etc.
(Receivables) and corpus/capital F,ncr by { 1g.02 rakrr.

YoLt are, thereflcre, requested to kindly take necessary corrective action and
intimate to us in clue course.

ttl"j lr"r"

Yours taithfutly,

, *F;k(fro-'

ft.Oi.".,or 
(Ccntral)

LNIPE 2018.19
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